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In the years 1964-1968, Woodington would face his  
greatest challenges. Two of the companies he ran, Madison 
American Guaranty Insurance Co. (MAGIC) and Allied  
Development Corp.found themselves under investigation 
for potentially filing false statements relating to a stock 
offering. Those companies later went into bankruptcy. 

The trial was big news in Wisconsin. Woodington, as  
president, was found guilty of filing a false or misleading 
financial statement and sentenced to three years in state 
prison. His partner, Robert Kelly, who was reportedly  
portrayed by his lawyer as yet another victim of  
Woodington, was also convicted and sentenced to  
probation. 

Woodington stated repeatedly he thought that the  
investigation started by then Attorney General George 
Thompson before the election of 1964 was politically  
motivated. Thompson was a Republican and MAGIC  
general counsel Clarence Bylsma was a prominent  
Democrat. Thompson lost the election. Investors and other 
creditors in the companies lost about $8 million.

Woodington appealed to the State Supreme Court, and 
while his conviction was upheld, the Court made comment 
on the harshness of the sentence. Woodington’s subsequent 
appeals failed and he was sent to Waupun State Prison in 
1967, shortly thereafter being moved to Thompson Prison 
Farm in Cambridge. There, he was ultimately granted work 
release, where he worked as a “financial advisor” for a  
company set up by Clarence Bylsma in Madison.

 
 
 
Both Woodington and Kelly were disciplined by the State 
Bar in 1968. Woodington was disbarred for life and Kelly 
was suspended from practice for six months

When things go really wrong
by Lori Hahn

William Munson > Samuel II Munson > Freeman Munson >  Henrietta 
Munson > George Woodington > Clyde Woodington > Neil Woodington

My 2nd great grandmother, Mary Ann Munson’s sister 
Henrietta married Moses Woodington (covered last issue)
who had left Pennyslvania to move to Wisconsin and  
pioneer. Generations later, their great grandson, Neil 
Allen Woodington, who had such an awesome start in life, 
would bump up against life-changing problems.

He was born 03 Apr 1927 in Altoona, Wisconsin, to Clyde 
Woodington and his wife Grace Murn Bradley, Clyde was 
a long-time locomotive engineer of the Chicago and  
Northwestern Railroad.  Neil attended school in Eau 
Claire County and was a good student. In 1945, he was 
awarded a $200 scholarship by the Eau Claire Elks  
Lodge. He also won the Elks Americanism Essay contest 
that year.

He attended law school at the University of Wisconsin and 
graduated first in his class in 1950. The guy who graduated 
second, Robert C. Kelly, would go on to become his  
business partner and co-defendant at his criminal trial.

He married his first wife, Jeanette M. Hall in 10 Sep 
1949 in Lamatine in Fond du Lac County; they took out a 
license on September 4th. Jeanette filed for divorce and 
it was granted in March 1963. Woodington was ordered 
to pay $1,100 per month in alimony and child support for 
their five daughters. He was also ordered to maintain life 
insurance to benefit the daughters.

His second wife, Betty J. Nedlose, married Woodington 
on 08 Apr 1963 in Miami, Florida. They had one daughter 
together. They divorced in 1971.



An attorney, Jack McManus, who stated he’d provided 
counsel and advice to Woodington related to his  
disbarment proceedings, sued him in Nov 1967 for $11,500 
in unpaid fees. The fallout from the original trial was  
significant, driving other litigation such as this regarding 
the players.

After his release from prison on May 9, 1968,  
Woodington became what his second wife called, “a  
promoter.” He had moved to New Brighton, Minnesota  
and was involved with a number of interests
After his release from prison on May 9, 1968,  
Woodington became what his second wife called, “a  
promoter.” He had moved to New Brighton, Minnesota  
and was involved with a number of interests such as the 
Diesel Driving School as well as  
restaurants co-owned with Fuzzy Thurston,  
former Green Bay Packer, both in  
Wisconsin. The two restaurants were put  
under court control and the owners,  
including Neil Woodington, were barred  
from entering the restaurants. Woodington  
was accused of “wrongfully taking money  
from the corporation, issuing bad checks to employees and 
suppliers, and grossly mismanaging corporation business” 
according to the Madison Wisconsin State Journal  
12 Nov 1979.

Woodington married Carole McFarland in 1976 in Reno. 
They divorced 29 Dec 1980. Also in 1980, Woodington 
moved to Scottsdale, Arizona. He had other business  
interests under the auspices of The Woodington Group 
which included such businesses as Dollars and Sense, a 
direct-mail publishing venture he ran in Colorado. 

That company would be taken over by several of his  
children and run into its own legal and criminal issues in 
the 1990s. He died in 1989 at his home in Scottsdale at 62.

According to the Capital Times (Madison, WI) reporter 
Mike Miller’s 07 May 1997 article titled, “Daughters follow 
in dad’s crooked footsteps,” his three daughters were  
meeting justice themselves. Daughter Rebecca was  
sentenced to 13 years, Deborah was sentenced to five years, 
and a third sister, Sara, had previously pleaded guilty ans 
at the time of the article was pending sentencing, outcome 
unknown.  The three were convicted on charges related to a 
massive investment scam that caused 330 investors to lose 
over $3.6 million. The authorities had been building a case 
for 10 years. Husbands of the three were also charged. 
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